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st/l/il 15 April 1957 

IHMJ * Chief, d/s 
C hief, s/r? 

lie^piireaent# for information concerning economic 

relations with the Sino-Sovist Sloe and the econoay of Af g ha ni *t» n 


to analyse sad evaluate the extent of Afghanistan** eoomoxic 
relation* with the Sino-3oviet Bloc, it is necessary to know 
(1) details of the economic relation# between Afghanistan end 
the Bloc countries and (2) details of the JUtgsan economy Itself. 

Use following list of represents are primarily general in nature. 
Mare detailed represent* «a specific subjects will be supplied 
on repet. It ahcrald be emphasised that the lack of overt Infor- 
mation about the Afghan economy nakea receipt of euch information 
a neca salty t© the analysation effort. 


1 * 


!& asms&u^jti^ssL 


Coaprshensirs trade figures are greatly needed. If 
possible, these should be as complete a breakdown of the statistics 
as is available as to value, ocramodity, and direction of trade . It 
would also be helpful to know Pch Afgian Ministries arc purchasing 
But goods, and what Afghan goods are going to Peh Bloc countries. 
Copies of trade contracts are desired. Information are to the 
satisfaction of the Afgtans with the methods of trade, goods received, 
prices of goods, etc. will be appreciated. Also, any difficulties 
encountered in trading with the Bloc, and any delays in f u l filling 
contracts would be worth knowing ft bout. 

B. Transit 


In connection with the Afghan-Soviet transit agreement, 
any additional information as to the relative cost of th» Soviet 
route vis-a-vis the Pakistan route wauld be helpful. Of particular 
interest ia the internal cost of transporting goods to and from the 
Soviet border to labul as opposed to transport to and frost the Pakistan 
border. In addition, information as to the length of tine repred 
for shipment through the USSR, condition of goods on arrival, ability 
of A fghan exporter* to naet Soviet regulations as to orating of goods, 
etc., is desired. 
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Very ea^Uto ami da tailed inforaation eonwrainj the 
Bloc’s program of leans# grants# and technical assistance for economic 
davelopstant Is needed, this should include answers to qsestices such 
as (1) 8»t are the exact terms of the loans? (2) If repayment of the 
loan principal is not to begin fhr several years# are the Afghans 
obliged to service that portion of the loan drawn in the years prior 
to the start of principal repayment, i.e. are they currently paying 
interest on that part of the loan shlch has been utilised? (3) Shat 
portion of the #100 million loan has been utilised# and how? 

fi* fgalisla 

At present we have no information as to the eost pro- 
cedures on individual projects* Do the Soviets sdba&t any cost 
accounting daring the construction of a project or at the completion 
of a project? Are the project# contracted for in package deal at 
a fixed cost to the Afghans or a re they on a eost plus basis? Do 
the project contracts under the HQO m i l li on loan include payment 
of all ©oat or are the technical services provided tor in separate 
contracts# perhaps not financed tog r the H00 million loan? Also# 
do the Afghans finance the entire project with the loan or only 
the foreign exchange requirements, !•#• only Hoc goods and/or 
services of Bloc technicians? there is a need for information on 
a continuing basis as to the programs of individual projects# any 
difficulties encountered# any difference between the contracted price 
and the actual cost of the projects# numbers of personnel engaged 
on the projects# both Bloc and Afghan* ami the positions# salaries# 
etc* of the individuals* 


fo evaluate the effect of the economic relations with 
the Bloc, it is ascssaary to know Afghanistan's trade with the 
entire world by commod ity# value# mid direction* In this case, 
as in sll others involving statistics# it uould be most helpful 
to have information as to the methodology used in deriving the 
figures. Balance of payment statistics are also needed. Any 
information concerning rates of exc ha n ge used in economic trans- 
actions and factors influencing these rates is desired* Copies 
of contracts, trade and other# between Afghanistan and countries 
other than the Hoc would aid in evaluating the Bloc** activities* 
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B. Internal 

It would be useful to know about the progress la the 
impleaantatdwi of the Five Tear flan and any changes that sight 
bo made in the plan* Along this same line would be Information 
concerning the various Ministries* budgets sod copies of the 
budgets themselves* Details about financing of the development 
plans Mid other governmental expenditure is seeded* this should 
include details of taxes* deficit financing* etc* Relations 
between the government and private business* particularly the 
Bank-i-Malli, are of interest. Other aspects of interest are 
changes in the amount of currency In circulation* causes and 
affects of inflation, estimates of national income, etc* 

3* toms 

hot treated in the above requirements is the problem of 
arms* milit ary training* etc* there Is* of course* a c o nt i nu i ng 
interest in information concerning the exact nature of the agreements 
with the Bloc countries* the nature of the equipment received* the 
volume of Hoe personnel involved in servicing the equipment, 
training Afghan military personnel, etc. 


25X1 A9a ORK/s/TF/sFi 


ids/2085 (15 Apr 57) 



25X1 A9a 
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